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STATEMENT OF MANAGEMENT'S RESPONSIBILITIES

FOR
FOR

THE PREPARATION AND APPROVAL OF THE SEPARATE FINANCIAL STATEMENTS
THE YEAR ENDED 31 DECEMBER 2015

Mana

gement of the Company is responsible for the preparmtion of the separate fnandial statements that present Taicly

the financinl position of Joint Stock Company Kaztemirtrans (the “Company™) as at 31 December 2015, and the financial
results of ite operationz, cash flows and changes in equity for the year then ended, in complinnce with Iiternatiénal

Finan

cial Reporting Standards ("IFRS").

In preparing the separate Ghancial slaemenls, maniagement i responsible fiv;

properly selecting and applving accounting policies;

presenting information, including accounting policies, in o manner that provides relevant, reliable, comparable
atd understandalle information;

providing additional disclosures when complidnce with the specific requirements in [FRS are msufficient 1o
ennble users 1o undersiand the impact of particular trnspctinns, other events and conditinns on the Compuany's
separie financisl position and separate financial performance;

muking an assessment of the Company's ability 10 continue as a going concem.

Management is also responsible for:

-

designing, implementing and maintaining an elfective and sound system of miemal controls, throughout the
Company;

maintaming adeguate aceounting records that ane sulficient to show and explain the Company’s ransactions and
disclose with reasonable securacy at any thme the separate Anancial position of the Company, and which enahle
them fo ensune thut the sepamte financial statemients of the Company comply with IFRS;

maintaiming statutory accounting records in compliance with Kazakhstani legislation and IFRS;

taking such steps as are ressonubly available to them to safeguurd the wssets of the Company; and

preventing and detecting fraud, ermors and other irregularitics.

These separnte financial sttements of the Company for the year ended 31 December 2015 were approved by
management of Joint Stock Company Kietemirtrans on 24 February 2016.

O behalf of Managemfiugs

—

Leis

e

K.A. Saurbayey T Edu A LA. An
President e T enit of Economics Chiel Accountant
24 February 2016 24 February 2016 24 February 2016

Astuna, Republic of Kazakhstun
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INDEPENDENT AUDITOR'S REPORT
To the Sharcholder and Board of Directors of Jaint Steck Company Kaxtemistrans

We have audited the adeompanying sepurate finincial Statements of Joint Stock Company Kaztemirtrins
(the “Company™) which comprise the separate statement of financial position as at 31 December 2015, the separate
statemnent of profit or lods and other comprehensive income, statement of changes in equity and cash flows statement
for the year then ended, and o summary of significant accounting policics and other explanstory information

Mandapement v responsibilitg for the separate figaomeial stalemarty

Management is responsible for the preparation and fair presentation of these separate financial ststements in accordance
with Internntional Financial Reponting Standards, snd for such internal control as management determines is necessary
o enable the prepambon of the separate Toancinl stalements that are free from materinl misstmement, whether due (o
fraud ar exror,

Awidivor s responsibiliny

Our responsibality 1510 express an opimon on these separate financinl statements based on vur audit, We conducted our
audit in pecordance wath Intermational Stonderds on Auditing: Those standards require that we comply with ethical
requirements and plan and perform the audis o obtain reasonable assorance whether the separate financial statements
are free from material misstatement.

An audit imvalves performing procedares to obtiin audit evidence about the amounts and disclosures i the sepamate
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks
of muterisl misstatement of the sepanite fimanciyl statements, whether due to fraud or emor In muking those risk
mssessments, the suditor considers internal control system relevant to the prepuration ind fair presentation of the separate
finuncial siatements in order to design sudit procedures thut wre appropriate in the circuinstances, but nol (Or the purpuse
of expressing an opinion on the effectiveness of the Company’s internal contral, An sudit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates made by management, us
well as evalusting the overall presentation of the sepurate fnancial statements,

We believe that the audit evidence that we have ohtained is sulicient and appropriate 1o provide a basis for our audis
opinion,

PRl cEg o [ rouTs DIMOCHTCE € DRI Mo oSy Cme Ty Raiean oo Ny Bognes 8 «Jlancet Tow Towaly TuseTets SRCT C0u e ©
OTITET B T e B Thmtll B Tl T POt in il ADOSENES BADErvCTP e aered B COCTIRT=TRNM £ 3MOROLITR rucTaow Benusfonr i consfe Taee
CUESTETRDE FALD WO TTE AT PN P sl o M LR i b ST I ek TS IPofeus e Sopale e O g gireecesd Sy ripe aflencet Tya
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Opinion

In our opinion, these separate financinl statements present fairly, in all material respects; the financial position
of the Company as at 31 December 2013, and its financial performance and its cash tlows for the year 2015
in ecordance with International Financial Reporting Standards.

Emphasis of matter

As deseribed in Note 8 to the separate financial statements as at 31 December 2013, 81% of the Company's
trade accounts receivable were due from related parties.

We draw attention to Note 2 1o these sepurnte financinl statements, which describes that these separate
financial ststements present financial statements of Joint Stock Company Kaztemirtrans, The Company also
prepares the consolidated finaneial statements of the Company and its subsidiaries. These separate financial
statements should be read in conjunction with the consolidated financial statements, which were authorised
for issue on 24 February 2016.

Our apinion is not qualified in respect of these mntters,

hty—

Olga Belonogova
Engagement partner Qualified auditor of the Republic of Kuzakhstan
Chartered accountant Qualification certificate No. 0000523,
Oregon, USA dated 15 February 2002
License Mo l0687

2 December 2003

Fd

ﬂfwf*/{f‘: [(/a ______x d

/ \ .
Deloitte, LLP i [ cam.y )
State audit license of the Republic of Hnmkhﬁnu poiot==" | |
No. 0000015, type MFU - 2, issued by the M jm\\ ' .
of Finance of the Republic of Kamkhstan N Nurlan Bekenov
on 13 September 2006 R General Director
= Deloite LLP

24 February 2016
Almaty, Republic of Kazakhstan



JOINT STOCK COMPANY KAZTEMIRTRANS
SEPARATE STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2015
{in thausmnds of lengs)
Notes 31 December 31 Decentbher

nis 2014
ASSETS
NON-CURRENT ASSETS
Propery, plany and equipmsen 3 367,047,193 383,380,650
Intanyible nssets IT0AIT A6, 487
Irvestments in jomt veniures 4 KO oM SX12T
Investments in subsidinries 3 5 406421 200,004
Chher non-cument asscts f 4,182,751 14,652 209
Total pen-current astets ATLMTE72 401.367.703
CURRENT ASSETS
ventiories 7 4,070,961 5145474
Trmide accounts receivable 8 E40553] 17071527
Chihet financinl gssets b 6,088 314 6,704, |65
Prgpiibid incomie Lax 72867 62, 761
Other recoverable thixes 11 20t 035 5757884
Cither ourment assets ¥ 7022520 674721
Cush and caxh equivalents 2 4 300,619 457,109

A2.613,747 A A18H, 644
Nog-current pesets classifivd as held for sile 13 2119899 3 MB016
Total carrent assets 37,733,046 39,737,560
TOTALASSETS IHIHIISII 441105261




JOINT STOCK COMPANY KAZTEMIRTRANS

SEPARATE STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2015 (CONTINUED)

{in thousands of lenge)
Notes 3 December 31 December
015 2004
EQUITY
Share chpital 14 07,716,806 67.726,866
tAccumulated loss)retanned carmingy 219,104,927 19.925.120
TOTAL (EQUITY DEFICTTVEQUITY (151,378,061) 47,651,986
MNONCURRENT LIABILITIES
Emplovee benelit obligations 264,360 153,300
Long-term loans i 840,507 391 H2.054,025
Loiig=permi lans from Parent 17 437210,067 234,499,138
Delersd income tax linbilithes Is 10368220 13.387.76)
Total non-current Huhilities 5373 330,894,263
CLURRENT LIABILITIES
Curreon portion of long=term oans L[] 13,631,259 TA23.837
Curvent portion of long=term loans from Parem 17 3EI6018 499270
Current portion of employes henclit obligations 14,524 13,328
Trade sccounts payoble 13 5955322 G270
Taxes payable and obligntory payments to budge L 1A1529) 831,709
Chher current tiabilitics u A 6727 4. 762,73
Total current labilities 29,664,041 22 580,014
TOTAL LIABILITIES AND EQUITY 415641,518 441,108263

%

7.1 .

KA Snurh ; LA. An
President t of Economics Chief Accountant
24 February 2016 24 February 2016 24 February 2016

The notes on pages 1047 are an integral part of these separte financial statemients, The independent auditor's report s

on pages 2-3,
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JOINT STOCK COMPANY KAZTEMIRTRANS

SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2015
(in thousands of tenga)

Notes

Revenug from sérvices provided
Cloat ol services pirovided

Civoss profi

Goneral amd atiministrative cxpeonses
Finance inedme

Finante costs

Foreign exchinge lioss

Ciiin frévim the disposal of subsidinriey
Imipiairinient a subsidinny

Oiher income

Luss before income tax
Corporate income tax, bendfit

L for the year

Chiher comprehensive (loss)income:
iher comprehensive Togy Wifiome tat will ned be reelass{fied
swhsoguantly o peofit or fogs;
Actunry {losses )V income on i fixed puyment pension plan

Chiher comprehensive (loss)income for the year

Tatul comprehensive loss for the yveur

r,

1

5

2015 2014

77.836,350 106,576,439
(63,731 789) 185,374,547)
14,104,56) 21,201,502
(1.915.512) 16,116, 708)
456427 Thd 421
(24907 439) (21.263.601)
(224,646, 570) (40,661 974)
- 1,308,152

- (2. 046.399)

1,619,455 D66.329
{241,289,008) (46,140,801}
I TR G0S 1247670
(230,012,493) (38,902.221)
{17.554) 2440
(17,554) 2,440

219, 7 (38499, 741)

s

A Ak
Viee-Prekident of Economics
and Finance

K.A Sa I-II}'H'
President

24 Fehuary 2016 24 Februnry 2016

LA, An

Chief Accountant

24 Februnry 2016

The notes on pages 10-47 ure an integral part of these separnte fnancial statemients. The independent auditor’s repont is

an pages 2-3,
6



JOINT STOCK COMPANY KAZTEMIRTRANS

SEPARATE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2015

{in thousanits of fenge)
Notes
Cash Nows (roim operating activities:
Foms before inoome tax
Ad]ustmenits for,
Deprecintinon and amaorisation omn
Finance conts 24
Finanee inpome
Chther incomie
Allowances fir doubtiul dehis i |
Employee benefit costs 3
Impairmient o subsidiary, 5
Ciain froan the disposal of submdiuncs
Forcijn exvcliinge lis 25

Operating income before changes in working capital:

Change in trade decounts receivable

Changi in nvenlories

Clhaunjiee in olher curtent assis

Change intrade secounts payable

Change in othver current liabilistes, in ties payible utd valie added
tax recoverable

Cash genersted from operadions

Interest paid
Income mx paid

Netwash Inflow feom operating activities

Cash Mows from investing activities:
Purchass of propery. plant and equipment and advances paid for
purehase of non-curmen! asscts
Deposits placed
Deposits withdrawn
Enstemest regepved
Proceeds from sale of other non-cuirent assets
Dividendi received from joint ventures
et cash Inflow on disposal of sobsidinries
Mew canh inflow from & subsudbary
MNet casth inflow gn aeguisition of subsidiany
Purelase of intwngible avsers

Net cash Mows used In investing activitles

2015 2014
(241,285,008} (46,149,891
21,618,821 20815548
24907439 21,265,601
(456,427) (THe 42%)
(1,359,010 (467 516)
1,059,814 A5, 185
99 464 1477

. 2,346,399

. (1, 308.152)

224 616 570 40,661,974
29.227.573 A7.585.900
547074 {11,374,440)

|, 243259 (2,323,674)
5,163,114 120,451
{3,119.493) (1,034,910)
117820 2 492 760
43,736,876 26,616,089
(22,008 621) (18,914,677)
(2031 101 (3,170.603)
17,536,085 4,530,809
(12,074,419 (13,024,534
(37277.764) (22242 490}
41,347,933 30385650
455,124 607,635
1,904 835 165464

1 358 A4 106,777

. 1,664,434

- LI232N

- (46)

(63,004)

(4.188.603) (LOT5894)




JOINT STOCK COMPANY KAZTEMIRTRANS

SEPARATE STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2015

(in thousands of tenge)
Nates 018 14
Cash Nows lrom Meancing activities:
Bepayment of long-lerm Joans {9085 F60) (7,045,069}
Dividends paid - (313,074}
Nt cosh Nuws used in Monancing acrivities (9,085, 760) (7.358,143)
Net increase/(decrensc) in cash and caxh equivalents 4,164,722 (3.9013,228)
Cash aned cash equivalents at thi beginning of the year 2 457,100 4.39) 424
Effects of exchange rate changes on the balance of cash and cish
cquivalents held n foreign correncics (321:212) GRLSLT)
Canh and cash equivalents st the end of the vear 2 610 457,109
Non-cusl transuctione:
Payahles nmnd receivables aifset for sirvices receivi] from renilered
10y the Panerit 7444 450 26,005 K40
Rectansification of propery, plan and exquipment 1o asset classifted
os held for sale I3 511989 242928
Tovestmenis clussified as held for sale, reclassifiad a5 investmenis in
subsidiarics ' E 3,085 737 =
Contribution of property, plan and equipiment w chister capaal by
Purent Company 4 273417
- 3 J
1/ / Hz
[ I_-"l | A’[ =
K.A. Saurbayey Akhmurzin LA. An
President Vice-President of Economics Chiel Accountan!
and Findnee
24 February 2016 24 Februory 2016 24 Fehroary 2014

The notes on pages 10-47 are an integral part of these separate financial statements. The independent auditar’s report ks
dn pages 2-3.



JOINT STOCK COMPANY KAZTEMIRTRANS

SEPARATE STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015
(in thousands of lengs)

Notes  Share capital Adiithonally Hetnined Totul equiey/
pald-in capital earnlygs (equity deficit)
{sccumulated
loss)
ALY Tanuary 2014 62.297,106 5,429,760 59,137,975 126,564,584 |
Lowes [k thie yiar - . [3R.002221) (38.902.221)
Oiher comprehiensive indoie for the
yemr 24400 2440
Total comprebiensive logs for the
vt - (3RB09. 781} (38.890.781)
Tramsfer dui o legal registfation of
shores 1ssue 14 5,425 Tol (5,429, 7o) - -
Divitdends 14 (313074 {213,074
AL 31 Decémber 2014 67,726,866 - 19,925,120 B7.651,986
Lows fur the year (239.012.493) (239.012,493)
Orher comprebiinsive loss for the
yur ' - (175541 {17.558)
Totwl comprehensive losy for the
yaar = (235,030,047T) (239,030,047}
At 31 December 2015 67,726,866 - (219,104,927) 151,378,061

LA An
Chiel Accountant

K.A. Saurbayev
President
24 February 2016

The notes on pages 10-47 are an integral part of these separate linancial statements. The independent auditor’s report is
on pages 2-3.

24 February 2016

24 February 2016



JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015
(in thousands of tenge)

L

GENERAL INFORMATION

Joim Stock Company Kazteminrans (the “Company™) was founded according 1o a resolution of the Board of
Directors of JSC National Company Kazakhstun Temir Zholy, the Company's sole shareholder (the “Parent”™ or
“KTZh"). The Company was regisiered on 21 October 2003. However, capital was paid in several instalments
starting from 14 November 2003 (the “Inception Date™), which is when the Company started its operations.

The Company s principal activity is to provide carriages operator services, rent of camiages, md provide
transportation and forwarding services in the Republic of Kazakhstan and abroad: The Company 15 the awner of
a flest of cargo carringes in the Republic of Kazakhstan,

The Conypany his a dominunt (monopolistic) market position s u platform and carriage operator; rent of milway
caumiages and operntes according 10 the Law of the Republic of Kazakhstan “On Competition and the Regulation
of Monopohstic Activities™,

Following the entry into force of Government Resolution No. 1141 dated 30 December 2015 “On Certain
Privatisation Tssues for 2016-2020", the proposal was made (0 privatise JSC Kaztemirtrans as o matter of priority.

In 2015, the Company’s avernge number of employecs was 1,580 people (in 2014: 1,623),
The Company’s registered office ke located at: Republic of Kazakhatn, Astana, 010000, Kunayey Street 10,

The separate financial statemenis were approved for reledse by Company management, presented by the President,
Vice-President ff Economics and Finanée, and Chief Accountant on 24 Febritary 2016

Operationul gnvironmen

Emerging markets such o8 Kazakhstan are subject o different risks than more dieveloped markets, meluding
economie, political and social, and legol und legislative risks. Laws and regulations affecting businesses in
Kaznkbstun continue to change rapidly, mx and regulatory frameworks are subject to varying imterpretiations, The
furure econcmic direction of Kazakhstan s heavily mfluenced by the Hscal and monetary policies adoped by the
govermment, together with developments m the legal, regulntory, and politncal environment.

Because Kazakhstan produces and exports large volumes of ol and gax, s economy is particularly sensitive 1o
the price of o1l and gas on the world market. During 2014-201 5 and then in the fiest quarter of 2016, the ol price
decreased sigaificantly, which led to significant decrease i national export revenue, On 20 August 2015, the
Government and the National Bank of Kazakhstan announced o transition 1 a new monetary policy based on free
floating tenge exchange rate, and cancelled the currency corridor. In 2015 and inthe first quarter of 2016 tenge
deprecinted significantly against major foreign cumencics

Management of the Company is monitoning developments in the current environment: and tnking measures it
considered necessary in order 10 support the sustainability and development of the Groip’s business in the
foresecable future. Flowever, the impact of funher economic developments on future operations and fnancial
position of the Company 1ot this stage difficult 1o determine

10



JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
{in thousands of rm?,l

2.

BASIS OF PREPARATION OF THE FINANCIAL STATEMENTS
Statement ol r:ump!_lanc‘t

The Companys separate fnancial statements have been propired in aceordatice with Intérnational Financial
Reporting Standards (“IFRS”) as issued by the [nternational Accounting Standards Board (“IASB”).

Thesie finmncial statemients ane the separate lnancial statements of the Joint Stock Company Kastemirtrans.
Subsidiaries were not consolidated in these separate financial statements. Investments in subsidinries, associntes
and jomnt ventures were accounted for by the cost method, net of impairment losses. These separate financial
stitements should be considered wgether with the consalidated finaneml siements. which were approved by
Company management an 24 February 201464;

Going concern

The separaic financial statements of the Company have been prepared on o going concern basis. This assumes the
sale of assets and settlement of hbilities v the normal course of bustness n the Toresecable futune,
Asoat 31 Decamber 2015, cument assets of the Company exceeded its current lisbilities by 8,069,605 thousand
tenge (31 December 2014: 17,178,546 thousand tenge). As at 31 December 2015 the Company's equity deficit
amounted to 151,378,061 thousand tenge (equity as at 3| December 2014: 87,651,986 thousand tenge). For the
year ended 31 December 2015, the total loss of the Company amounted to 239,030,047 thousand tenge (for the
year ended 31 December 2014: 38,899,781 thousand tenge). The majority of the ltmses for 2015 are due to forex
losses. As destribed in Note 25, the net forex loss for 2015 amounted to 224,646,570 thousand tenge
(2014: 4,661,974 thousand tenge),

The management believes that the Company will continue as a gomg concemn for the foresseable future, due 1o
the following:

e Inaccordance with the approved budget for 2016, the Company expects to genemie revenut, resulting in a
net profit. The increase in revenue will be driven by an increase in rental activities of the Company, which
will reduce gosts and maximize profits; _ _

The Company expects a cash inflow from the sale of asset= classified as held for sale (Note 13);

The Campuany's management has developed o strittegy on debt portfolio management, according to which,
thie Company expects to refinance louns from J5C Samiuk-Kazyna Navonal Welfare Fund i 2017 and
loans from K170 in 2020,

*  All loans of the Company are either gusrantecd by the Parent or the Company, together with its Parent,
represent the bormowing parties in credit agreements;

- The Parent provided a support lener, which confirms the inteation of the parmicipant for provision of
financial and opemtiomal support to the Company. The mammgement believes that with this support, the
Company is able to achieve an adequate level of operational profit.

In assessing its going concern basis, the management have considered e Company’s financial position, expected
future finuncial performance, its borrowings, svailable credit fucilities and its capital expenditure commitments,
considerations of triffs, curmency exchinge rates and other risks facing the Company. After making appropriate
enquiries, management considers that the Company hus sdequate rosources w continue in operational existence
and settle its lHabalitics and that the going concern basis i3 appropriate in prepoaring these consolidated Gnancinl
sinlements.



JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANGIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
(i thousands of lengs)

Adoption of new and revised standards
Standards and Interpretations adopted in the current period:

In the current year, the Company has adopted for the first ume the following revised Standnrds and nerpreiatons
Adoption of these amendments has not affected the amounts repomed 1n Company’s separnte financial statements;

. Anmual Iotprovements o [FRSs 2010-2012 Cyele;
Annual Improvements o IFRSs 20011-2013 Cycle.

Annunl Improvements to IFRSs 2010-2012 Cycle

The Annpal Improvements 1o [FRSs 2010-2012 Cyele melude a number of amendments to vanous 1FRSs, which
are summartzed below,

The amendmenis to [FRS 2 change the definition of *vesting condition” and *murket condition” and add definitions
for ‘performance condition” and “service condition” whigh were previously ingluded within the definvion of
“vesting condition’

The amendments to IFRS 3 clarify that contingent consideration that 1s classified as anasset or Hability should be
measured ot fiur value ot each reporting date, tmespective of whether the contingent considemtion is a financial
instrument within the scope of TAS 39 or IFRS 9 or a non-financial asset or Hability,

The ametdments to the busis for conclusions of IFRS 13 clarify that the issue of IFRS 13 und consequential
amendments to TAS 39 and IFRS 9 did not remove the ability to measure short-term receivables and payables
with no stated mteres rate at their invoice amounts without discounting, if the effieor of discounting is immaterial

The amendments to IAS 16 and TAS 38 remove perceived inconsistencies in the accounting for accomulated
depreaintion’ amonisation when an item of property, plant and equipment or an intangible asset ks rovalued. The
amended standards clarify that the gross carryving amount is adjusted in a manner consistent with the revaluation
of the carrying wmount of the assét and that accumulned depreciation” amortisstion is the difference between the
gross carryving amount and the canying amount afler mking into account accumulated impatrment lpsses.

The application of the amendments has had no impact on the diselosures or amounts re¢ognised in the Company's
sepirate fnancial stllements.

Annuil Improvements to IFRSs 2011-2013 Cycle
The Annual Improvements to IFRSs 2011-2013 Cyele include the following amendments 1o various [FRSs.

The amendments 10 IFRS 3 clarify that the standard does not apply 1o the necounting for thie formation ofall types
of jownt arrengement in the financial statements of the joint arrngement itself

The amendments to IFRS 13 clarify that the scope of mvestmenis porifblio exception for messuring the fur value
of a group of financial assets and finoncinl Labilities on o ner basis, includes all contracr that are within the scope
of, nnd accounted for in accordance with, IAS 3% or IFRS 9, even if those contracis do not meet the definitions of
p fimangial assets or financd lubilines within TAS 32,

The amendments to TAS 40 clanfy thot 1AS 40 and IFRS 3 are pot mutually exclusive and application of both
standands may be required. Consequently, an entity scquiring investment property must determine whether the
property megts the definition of myvesiment propeny in terms of 1AS 40, and whether the transaction meets the
definition of a business combination under IFRS 3,

There is to significant effect of these amendments on the separste financial statements of the Company,



JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
(in thousands of tonge)

Standards and interpretations Bssued but not vet in foree
The Company has not applied the following new and revised IFRS and IFRIC (issued but not yei effective);

Effeetive for
anmual periods
beginning on or after"
IFRS @ Frnoenciad fnstrooments I Somuary 2008
IFRS 15 Revarttee from Cintracts with Crstonrers I Januwary 2018
IFRS 16 Loames | Januiry 2019
Adjusiments o TFRS | Mniticitive in thie Dixelforiue of Infirmiation 1 Ty 2016
Amenidments to [TAS 16 and [AS 38 - Clonificurien of Acoophie Methods of
Eprectatton and Amertiition } January 2016
Anaund Iinprovertients to IFRSs 2002-2004 Cyele § Janupry 2016
Apenidinents to IERS 10 and 1AS 28 - Sale or Comribution ol Assets between an Dt 1o be detdrmined by
Investor and s Assointe ar Toint Vintire the IASBY

' Enrly adoption is permiited for all new or amended standands and intorpretations. 1IFRS 16 can be carly adopted ICIFRS |5
Revenud from Cantracty with Customers bas also heen applied

New standurds were issued and several existmg standards were revised in 2015, The most sigmificant chinges are
expected after the application of IFRS @ and 1FRS 15,

{ERS 9 Finneial fnxtruments

IFRS 9, issued in November 2004, miroduced new requirements for the classification and measurement of
financial nssets: IFRS 9 was subsequently amended in October: 2010 to melude requirements for the classification
and measurement of financial labilites and for derecognition; and w November 2003 to include the new
requirements for general hedge accounting. In July 2014, the IASB ssued a finalised version of IFRS 9 mainly
mircducing impairment requirements for finoncinl pssets ond limited amendmenta o the classification and
measurement requirements for finongml assets. IFRS 915 aiming at replacing IAS 3% Fimancial Instruments;
Recoymitiom and Measurement.

The standard is elfective from | January 2018 with sarly spplication permined. Depending on the thowen approach
o dpplving IFRS 9, the transiition oun involve one or niore than one date of initial applicsion for dilferem
requiremenis,

Company's management anticipates that the application of IFRS ¢ in the future may have a significant impact on
amounts reported in respect of the Company’s financial assets und financial labilities. However, it is not
practicable w provide a reazonable estimate of the effect of IFRS 9 antil a detsiled review has been completed,

[FRS 15 Bevenur from Contraots with Customens

Relenied in May 2014 IFRS 15 establishes o single comprehensive model for entitics 10 use in accounting for
revenue arising from contracts with customers, IFRS 15 will supersede the current revenue recognition guidance
including IAS 15 Revenue, IAS 11 Construction Contracts and 'the related interpretations when it becomes
efféctive, The standurd is effective Far annual periods beginging on or nfter 1 January 2018,

The core principle of TFRS 15 is that an entity should recognise revenui to depiet the transfer of promused goods
OF services 10 ¢ustomers in an amount that fefllects the consideration 1o which the entity expects (o be entitled in
exchange for those goods and sérvices. Specifically, the standard peovides a simgle, principles based five-siep
model to/ be applied 1o all contracts with customers;

The five steps in thie mode! are s follows:

Tdentfy the contract with the customer

Idenify the performance obligations in the contragt

Drterming the transaction price

Alleate the transaction price 1o the performance obligations i the contracts
Recognize revenue when (or as) the entity satisfies & performance obligntion
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JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
{in thouzands of tenge)

Under IFRS 15, in entity recognises revenue whien or a8 o performance obligation is éatisfied, ie. when “control”
ol the goods or services underlyving the particular performance obligation 15 tunklerred to the customer, Far more
preseriptive puidance hos boen sdded in IFRS 15 1o deal with specifit scenarios. Furthermore, exhensive
disclosures are required by IFRS 15.

The management of the Company anticipates that (e application of [FRS 15 in the future mav have o sigmificant
impact on amount and timing of revenue recognition. However, il is not practicable to provide n reasonable
estimate of the effect of TFRS 15 until & detailed review has been completed.

The Company hos not eatly adopred standands. amendments and interpretations, which have been issued. but oo
effecuve.

TERS 16 Leases

IFRS 16 Leases brings most Icases on-balance sheet for lessees under a single model, eliminating the distinction
between operniing and finance lenses. Lessor accouning however remams largely unchimged and the distinction
between operating und finpnce leases 14 retuined.

Uinder IFRS 16 a lessee recognises a night-of-use asset and the lease linbility, The right-of-use nsset is treated
similarly to other non-financinl assets and depreciated accondingly and the Liability acerues interest, The lease
Hability is tnitially measured at the present value of the lease payments payable over the lease term, discotinted ot
ite rate implicit in the lease; or if that cannot be readily determined, the lessee shall use their ingremenial
bormowing rale.

As with LAS 17, lessors clussify leases as operating of finance in nature, A lease is clussified a5 a finunce lease (F
it transfers substantially all the risks and rewards incidental to ownership of an underlying asset, Otherwise, o
lease is classified as an operating lease. For finance leases a lessor recognises finance income over the lease term,
based on a pattern reflecting u constant perigdic mte of retum on the net investment. A lgssor recognises operating
lease payments us income on a straight-line busis or, if more ropresentative of the pattem in which benefit from
use of the underlying assel is diminished, angiher systématic hasi,

The Company anticipates that applicition of other standards, amendments or interpretitions, which efféctive fram
1 January 2016 and later, will not significantly affect standalone fnancial statements in the periods of their
umplementation. B B

Significant sccounting judgments and estimates

The preparation of the separate fnancial satements in conformity. with IFRS requires management 1o make
cstimiates and assumptions that affect the reported amounts of gssets and linbilities and disolosure of information
on contingent assets and Habilities as ot the date of the separate Gouncial statements and reported amounts of
revenuss and-expenses durmg the reporting peniod. Despite the fact that these estimations are based on historical
ktowledge and other sigmficant factors, events or actions can be formed insuch 2 way thay actoai outcomes could
differ from thesc estimates.

T'he key assumptions copcering the future and other key sources of uncertminty estimation af the reporting daie,
that have o sigmificant nsk of a matenal adjustment to the garmying amounts of assets and linibiies within the
next finanginl year nre discussed below:

Capiralisation of exponses
The Company performs capital repairs, which extend the useful lives of carmages only once duning the wseful life
of the carmiages based an the major technical inspection for fuults, Technical inspegtion expenses are capitalised

into the cost of such curriages and are propoenionully depreciated over the revised remaining uselul life, In case
of major technical inspection the useful lifo is Increased by S-16 years,
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JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
(in thousands of tenga)

Impatrment of uxsets

Al the end of cach repaiting period. the Company revicws the carryving amounts of its propeérty, plant and
equipment to determine whether there is any impairment indication.

The assessiment of whether there is an indicition of impoairment is baséd on o number of factors, such & change
in expectaions of growih in the railway indusitry, estimisted of future casl Nows, changes in the future availability
of financing, technological obsolescence, discontinuince of service, current replacement costs and other changes
il clroumstunces:

[T any such indication exisis, the recovernble amount of the asser 8 estimated and compared 1o the carrying smsuni
of the ssset. ITthe carrying amount exceeds the recovernble amount, an mpatrment 5 recognized. The recovernhle
amount i determined as the gromer of fair value less cost 10 sell and value in use. In assessing value in use, the
estimated future cash flows are discounted 1o their present value using a pre-tax discount e (adpsted WACC)
that management believes reflects the current market assessment of the e value of money and the risks speciiic
io the nssets. A change v estimated recovernble value can result in impairment oy reversal of impairment i the
future penods,

Due 1o existing indicators, the Company performed an impairment fest as at 31 Docember 2015, The key long-
term mssumptions wsed in caleulation were the annual growth in tariffs of 4% and the pre-tox discount mie of
17.05%, These assumption projections are presented in real terms,

As at 31 December 2015, no impairmont has been identified based on the estimate of the value in use of the
Company's property, plant and exuipment. However, the value in use estimate Is sensitive (o the following
assumptions: discount mite, the appropriate level of sustainable muintenance costs and a forecasted tenge to
US Dollar exchange rte, Adverse changes (o the planned growth roles of cargo traffic associated with e general
trends in the economy, lack of appropriate indexation of tariffs 1w inflation, the continuing volatility of fenge
sgainst Foreign currencies, the level of government suppon, as well a8 adverse chinges in other factors in the
future may lead to signilicant impairment losees in the period m which they occur.

Depreciation of property, plant apd syidpment

Depreciation ol praperty, plant and equipment is caleulated uding the straight-line method over estimated useful
lives of assots. The Company determines the useful lives of its assets, The estimates of useful lives, residuil values
and methods of Jepreciation are reviewed ol cach reporting date ‘and adjusted il nceded. Any changes are
sccounted for prospectively s o change in acgounting estimate. Estimates with respect to useful lives and
liquidation value of assets depend on expected wse, repair and maintenance programs, scope of activity,
improvement in techndlogies nnd other terms of sitivity, As a resull, changes in these estimates, depreciation
charges can sigmifcantly differ from the amounts reported in prior years.

Allenwerricin

The Company creates allowances fore doubtfil debes. Sigmficant judgment ixosed 1o estimate doubtful debis. In
estimating doubtiul delws historical and anticipated customers’ performance are considered, Changes in the
economy or specific customer condittons may require adjusimenis to the allowance for doubtful debts recorded
in these separate Anancial statementy,

Segment information
Business segments are the Company's primary format for reporting scgment information. For the purpose of these

sepante finandlal stastements one business segment represented by carminge operator services, rental of carriages
and providing tratsport and freight forwarding services is defined as o reportable segment in the Republic of
Kazukhsian,
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JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
{in thousands of fenge)

Functional and presentation currencies

The separate Anancial statements are. presented in the currency of the economic environment an which the
Company operntes (s functional currency), For the purpases of these separate fmancial stmements, the separate
financial resulis of activities and sepamie financial position of the Company are expressed m Kankham Tenge
(“1enge™), which is the functional currency of the Company and presentation currency for these separate finuncial
stlemenis

Tenge is not a fully convertible currency outside of the Republic of Kasakhstan, Transautions in foreign curmencies
are recorded at the market rate prevailing ot the date of the transaction using market rates, quoted by the
Kazakhstan Stock Exchange (“KASE™). For foreign currencies not quoted by KASE, exchange mates mre
caleulnted by the Natioonl Bank of the Republic of Kazmkhstan using the cross-rutes to the US Dollans in
aecordance with the REUTER's quotitions,

Motelary assets and liabalittes desominated i forelgn currencies are translated 81 the exchange rate effective af
the repartinig date of the separate statement of Hnancinl position. All eurrehcy differences uriing from the change
in exchange rates subsequient 16/ the date of a tmnssction are recognised in profil or loss

Non-monetary items carried it fair value that are denominated in foreign currencies are retranglated at the rates
prevailing at the date when the fair value was determined. Non-monetary jtems that are measured in terms of
historical cost in a foreign currency dre nol retranslated.

Prineiples of the preparation of financial statements

The separate fnancial statements hive been prepared on the historical cost basds except for certain financial
instruments that gre measured at revalued nmounts or fair value,

Fair value is the price that would be received to sell an akset or paid to traisder a lability in'an'ordérly traisaction
between minrket participants ot the messurément dite, regardless of whether that price is directly observible or
estimited using another valuation technigue, In estiniating the Mir value of 4n assct oe o liability, the Company
tukes into account the charactenstics of the dscet or linbility if market participants would take those chitracteristics
o account when pricing the asset or linbility ut the measurement date Fair value for measurement and disdlosure
purposes in these consolidated financial statements i determined on such o basis, except for leasing transactions
that are within the scope of [AS 17, and measuremems that hove some sumilarines 1o/ fhir value but 2re not fur
value, such as pet realisable vatue in IAS 2 or value m nse m [AS 36

In addition, for financial reporting purposes; fair valiue measurements are categonsed hased on the degree 1o which
inputs to far value measuremenis are observable and their significance:

. Level | mpus are quoted prces: (unadjusted) m active markets for identical asseis or linhaliies thot the
entity can pecess ay the measurement daie;

. Level 2 mputs are inpuis, other than quoted prices included within Level 1, that are observable for the nsset
ot linhality, either directly or indinectly; and

. Level 3 inputs ure unobservable mputs for the ssset or linbility.

Fair vilue measurements

Some of the Company's assets and lisbilities are measured at fair value for financial reporing purposes. In
estimating the fair value of an asset or a hiability, the Company uses market-observable dam 10 the extent it 15
available. Where Level 1 inputs are nol avmlable, the Company engoges third panty qualified appraisers 1o perform
the valuation.

Information about the yatuation techniques and toputs used i determining the fair vatue of vanous assets and
labilities are disclosed n Note 27,

16



JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEFPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
fin thousands of lenga)

Inventories

Inventory largely comprises items that are used m the process of operations (0 support the use of rolling stock,
und not for truding purposes.

Inventories sre valued al the lower of cost or nel realisable value. Costs comprise charges incureed in bringing
inventories o their present location and condition. Net realisable value is the estimated selling price o the ondinusy
course of business, less the estimated costs of completion and estimated costs necessary to make the sale
Inventories are stcounted for using the weighted averige cost method.

Non-current assets clussified ns held I‘qruh

Non-current tssets and disposal groups are classified as held for sale if their carrying amount will bé recovered
principally through o sale transaction rather than through comtinuing use. This condition is régorded as met only
whien a sale i highly probable and the non-current assel (or disposal group) is dvatluble for immedinte sale in its
present condition. Management should be commited o the sile, which shiulll be expected 1o qualify: for
recognition a8 o completed sale within one year from the classification date.

Non-current assets (and disposal groups) classified as held for sale wre measured at the lower of their carrying
nmount and fair value less costs 1o sell.

Property, plant and equipment

Propenty, plant and equipment is initially recorded ai cost or deemed cost. net of accumulated depreciation and
impawrment losses,

The cost of purchased property, plant and equipment is the value of the consideration given to pequine the assets
and the value of other directly attributable costs, which have been meumed in bnnging the assets to the location
aod condition necessary for their miended nse,

The value of assets constructed by the Company mcludes the cost of sl materials wsed in construction, direct
lnbour costs, financing costs that are directly attnbutable 1o the project, und an appropriite proportion of variable
and fixed overhesds, Couts cease 1o be cupinlised as soon as an ssset is ready for its intended use.

An item of property, plant and equipmient is derécopnised upon disposal or when no future economic benefits are
expecied from its use or disposal. Any gain or Joss arising on derecognition of an asset (calculated us the difference
between net disposal proceeds and the carryving amount of the asset) is included in the statement of profil or loss
and other comprehensive income in the vear when the asset is dececognised.

The carrying value of an asset, uselul life and micthods are revised andd sdjusted, when necessary, at the end of
each financinl vesir,

Subsequent cosis

Subsequent costs an an item of property, plant and équipment are capitalised to the exiént that the flow of the
future econamic benefits is probable and these costs can be rellably measured in accordance with the Company s

sccounting policy.
All other subsequent costs. such as repair and maintenince costs are oxpensed as incurred.
Depreciacon

Dieprecmation s calculated on & straight-line basis over the estmuited useful lives of the assets as follows, as applied
{0 gurrent and comparntive years (in yeass);

Buldings and consructions 045
Muchinery and equipmen 615
Transport 1532
Othier’ property, plant iod oguipiicnt 4-10
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JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
(in thousands of tange)

Impsriemant of praperty;, plant and equipment

The carrying amounts of propenty, plant and equipment ane evicwed at each reporting dite 10 assess whether they
are recorded in excess of their recovernble amounts. Where camying values exceed this eitimated recovemble
amount, assets are written down to their recoverable amount. The recoverable amount is the greater of the net
selling price and value in use. [n assessing value in use, estimated future cash flows are discounted 1o their presemt
walue using a pre-tax dixcount rate thut relleciy eurrent marksl assessmunts of the time value of nroney and the
risks specific (o the assel.

Investments in subsidiaries

Investments in subsidiaries in these sepante financial statements are accounted for using the cost method, net of
any impairment losses,

Investments in joint ventures

Investments in joint ventures are accounted for using the cost method, net of any Impairment lodies.

Horrowing costs

Borrowing ¢oss that aré directly attributable to the scquisition, construction snd production of qualifving assels,
are sdded o the value of these ussets until the assets are mainly ready for intended use or salie Investment income
from a temporary investment of certain loans, expeécted 10 be used on qualifying assets, is deducted from
borrowing costs on loans, which are allowed for capitalisation. All other barrowing costs ane recogaised in profit
and losses Torthe period when they anse.

Bomowing costs also melude the exchange differences ansing from loans in foreign comencies 1o the extent m
which they are constdered 1o be an mierest expense adjusiment. The exchange difference amouni capitalised as
an interest expense adjustment must not exceed the interest exponse ampunt that would be capitalised by the

Company if the loan had been recerved in local curmency, Any excess of exchange difference is recognived through
profit or loss:

Equity

Share capital

Ordinury shures sre classified as equity, External costs directly stinbutable to the issue of new shares, other than
on i budiniss combination, are shown as a deduction from (he proceeds in equity. Any excess of the fair value of
considerstion received over the pur value of sharedy issued is recognised as addivional paid-in capital.

Dividdieds

Dividends ane recognised as a lability and deducied from equity as at the reporting date anly if they are declared
before or on the reporting dite. Dividends ave disclosed in separate financial statements when they are proposed
beliore the reporting date or proposed or declared after the reporting date but befone separate financial stalements
are authorised for issye.

Recognition of revenoe and éxpensed

Recognition of revenuy

Revenue ¥ recognised to the extent that it (s probable 'that economic benefits will Now to the Company and
rovenuie can be relinbly mitasured ag o far vilue of remuneration recetved or receivable,

Revanue from cirviage operalar Servidos
Revenue from carmage operator services 18 recogmsed at the moment when carmages are tnnsferred o the use-of

& Cusiomer.
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JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
{in thousands of tenge)

Prepavinents received from customers for lransportation services tat have not vel been provided are recorded as
advances received from customers ut the moment of its receipl. Prepayment is recognised od revenue as services
are provided.

Revenue fram rent of carviages
Revenue from rent of carringes 15 recogmsed based on the acronl number of days freight carmages rent.
Recogmition of expenses

Expenses are recognised as incurred and are reported in separate financial stntements i the period o which they
relate.

Taxes
Cirrent ncome fis

Tux assets and liabilities for current and prior periods are measured at the amount expected 1o be recovered from
or pastd to the taxation suthorities, The tax rates and tax lws used fo daloalate the amounts in question are those
that are enacted or substantively enacted as al the date of a sepanste siatement af {inancial position

Digferred incunie lay

Deferred income tax is tax thit will be paid or refinded to the value of the difference between the carrying amount
of nssets and liabilities in separate financial stuements and the relevant tax base used to calouline taxable profit,
and is caleulated using the linbility method.

Defirred tax is recognised on temporary differetices betweon the vamrying amounts of assets and linbilitics in the
sirparate financial statemenis and the corresponding tax bases used in the computation of taxsbile profic Deferred
tax liabilities are generally recognised for all taxable twermporary differonces. Deferred tax nssets are recognised o
the extent that it i probable that taxable profit will be available agaimst which deductible temporary differences can
bie utilised. Such nssets-and labilitics ure not recogmized in' the séparte stalement of financial posimion if the
temporary differences arise fram goodwill or from initial recognition of other sssetz and labilies in o ransiction
(except wansacuons on business combinntions) thay affects neither weaable profiy nor accounting profic

The carrying amouni of deferred income tax assets is reviewed o each reporting date and reduced 10 the extent that
it 15 po longer probable that sufficient txable meomo will be avatlable 1o allow all or pan of the deferred mcome
tox asset to be utilised: Lnrecognived deferred income tax nssets are reassessed a1 ench reporting date and are
recognisesd 10 the extent that it has become probuble future taxable profic wall allow the doferred 1ax assct to be
recovered,

Dreferred income tax assets and Linbilibes are measured at the tax mtes that are expected to apply to the penod when
the asset is realised or the Hability bs settled, bared on tax mates (and tax laws) that hayve been enacted or substantially
enacted at the diate of the separate staterment of financind position.

Deferred tix sssets and defemed tax labilities are offset, if a legally enforceable right exists to set off current tax
assels against current tux lishilitics and deferred taves relste 1o the same waable entity and the same taxation
authority,

Cumrent and delrred inoome tax are recognised as an expense or benefit in profil or loss, except when they relate
o items that are recognised in other comprebensive income or directly m equity, in which cuse the tax is also
recognized outside profit or loss, or where they arise from the initial accounting for a business combination. In the
cise of p business combinition, the wx effect is inchuded in the peeounting fior the husiness combinstion,
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
{in thousands of fenge)

Leases
Ehpreranting hecse

Leases when the |essor retnins substantally all the risks and rewards incidental 1o ownershup of an asser are
plassified ns operanny lepses. Operating lepse payments are necopnised as.an expense in profil or loss on a strarght-
line basis over the lease ierm.

Provisions

Provigsions are recogmised in separte Anancial statements when the Company has o present obligation, (legal or
sanstructive) as a result of a past event, it is probable that an outflow of resources embodying economic henefits
will be required to settle the obligation, and a reliable cstimate can be made of the amotint of the obligation. 1f the
effect of the time value of money is materinl, provisions are determingd by discounting the expected future cash
flows at a pre-tux rate that reflécts current market assessments of the lime value of money and, where appropniate,
the risks specific o the lnhility, Where discounting is used, the increase in the priovision due 1o the passage of
time is recognised ns an interes! expense.

Subsequent events
Post-year-end events that provide additional information about the Company's separate financial position at the

reporting date (adjusting events) are recordd in the separate financial statementy. Post-year-end events that are
not adjusting events are disclosed in the notes (o the separate finameial stalements when material,
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JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 {CONTINUED)
{in thousands of lenga)

During the year ended 31 December 2005, the Company putchased 857 freight  carripges  for
11,354,134 thousand tenge (2014; 1,319 freight carriages for 11,837,639 thousand tenge).

Azt 3] Pecember 2015 and 2014, the Company did not have property, plant and equipment pledged under Jonns
and other liabilitics.

As gt 31 December 2015 and 2014, the cost of fully deprecidted property, plint and equipment amounted L
5,712,010 thowsatid tenge snd 4,709,894 thousand tenge, respeéctively.

4. INVESTMENTS IN JOINT VENTURES

As al 31 December, investments i jomt ventures mcluded:

2015 2014
Cost-of inyvestments at | Jamuary 2737 40,000
Contmbistion o the share capltal of a joint ventune 273417 437273
Ciot ol investmoits at 31 December R, 60 2TXTN

Information an the Company”s joint ventures ol 31 December 2015 is presented s follows:

Nature Country of registration Share Voting share
Name of activities and activitie
_ _ Overvens freight _
ROSSKAZZHELDORTRANS LLC forwiirding Russinn Federation 50% S04
I5C Agtyk Trams Gouin transportstion:.  Republic of Kieakhstan 50% 5%

As at 31 December 2005 and 2014, the Company, jomtly with Severstal-Participation LLC, held o 502 share in
Rosskozzheldortrns, As at 31 December 2015 and 2014, the Company was mactive and the investment cost was
ZEro

I5C Astyk Trans was established by a foundation agreement dated 8 August 201 3. Tts founders are Kastemurtmns
with a 50" share and CJSC Rusagrotrans with a 50% share,

During 2015, the Compuny, in sccordance with JSC Kaztemirtrans Board of Directors Resolution No.18 dated
20 November 2014 and a Resolution of an extraordinary megting of the JSC Astyk Trans Board of Directors
(Mirutes No4 dated 10 October 2014) contributed an additional 493 camriages (2014; 1,007 carriages) with a the
book value of 273,417 thousand tenge (2014: 437,273 thousand tenge),



JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
{in thousands of tanga)
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INVESTMENTS IN SUBSIDIARIES

As bt 31 December, mvestmedits in subsidinries vwere a8 Tollows:

Share interest, % Cost of investment

Sulixkdiary Nuture of activities  Country Rl E 2014 2015 2004
J5C Transport

Service Centie  Freight forwarding  Kasakhamn 100 10 2300247 2300247
Kazaklstan Finnneing the paren!

Temir Zholy company and jts

Finance BV subsidisrics Netherlands 1000 1000 10,791 10.7%1
Kmmkchstan

Carriage

Canstraction Manufmire of

Company LLP  freight varminpers  Kagekistan oY 6.4 3005737 30095737
Regienal

Forward _

Logssties LLC  Freight forsarding Russia LU O.0m Ah 4,
Investiments elaksified nd held for sale, lesa

impatroent provision (Note 13) - (383,757

iﬁl El IIIH-I

In December 2015, the Company terminuted the contract ol ownership sile in Kazakhstn Carriage Constroction
Company LLP (heremafier = "KCCC LLP"). Before ternumation of the contract, the Company his classified these
ivestments a5 held for sale. However, the Company canceled the elussification because the sale of an asset in it
current condition s not lughly probable, accordingly KOUC LLP no longer meets the eniterta for assets held for
sale. Thus, investmenis in o subsidiary were reclassified o investments with the histarical cost of 5442136
thousand tenge less impairment proviston of 2,346,399 thousand 1enge (Note 13).

As at 31 December 2015, there is a iumber of cotirt decisions against a subsidiary KOCC LLP based on the claims
of creditors for the recovery of accounts payable towlling 2,702,522 thousand tenge. In support of these olaims,
all the movable and immovable. property of KCCC LLP wstalling 7 204,736 thousand tnge, including bank
accounts in the amount of 12,354 thousaind tenge, is armedied, resiricted registration’ re-registraton of the legal
entity and change of the bead, founder.

The Company's management has developed a roadmip for the rehabilitation and reargantzation of KCCC LLY for
2006 -2017 years, aceording to which the fillowing botivities were provided:

. A memoninidom for coopertion in the Beld of car building with JSC Natlonal Conipiny Kazakhstan
Engineering was developed. Inthe fruneéwork of thic memorandum betveeen JSC Kazteminns il
JSC ZIKSTO, it is planned (o conulude a contract of trusl management of 69.94% share of
ISC Kagiemintruns in the share capinl of KOCCC LLP,

o Messures are planied to reorganize KCCC LLP. through ereation of o jotnt company with a carmiage
Company JSC ZIKS T3,

. It s planned to refinunce Joans of KCCC LLP at 1SC ATF Bank, as well as stiracting additiona! fnding,

In November 2014, the Board of Directors decreased the nominal value of shares of the subsidiary Kaaakhstan
Temir Zholy Finance BY (hereinafter — “lsswer™ or “KTZh Finance BV.") from 100 Euro 101 Euro per shure
KTZh Finance BV paid 4,967,820 Euro o the Company (1,123,274 thousund tenge as at the transfer date). The
Company recognised 252,607 thousand tonge as freign exchange gain for this teankaction.

In May 2014, the Company sequired i 90% interest in Regional Forward Logisues LLC (hereinafier — “RFL™) 1o
provide quality freight forwarding services, expand mirket covernge, develop inmernational Feight ransportation
imd merease Cotmpany. mcome from reight carringe operations.
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MOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
(in thousands of fenge)
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OTHER NON-CURRENT ASSETS

As it 31 December, other non-current dssets included the following:

s 014
Vilue added x rocoverable 2965 906 14,454 404
P'ropaid expenses AR S0 -
Mon-curment aceonm s recorvahle 474, 19 -
Atlvamces 1o supplicrs and comtragtors 258,790 197 80u

4,182,751 14652200

As at 3] December 2015, advances issued to suppliers and contractors mainly included advances for construction

of the residential properties of 258,790 thousand tenge (2014: 197,809 thousand tenge),

In 2015, the Company received a value added tax refund from the Government Institution “State Revenue

Department of Yesil District” of 12488 494 thousand tenge.

INVENTORIES

As at 31 December, inventonies included the following:

2018 014
Spare purs 35288401 4 572465
Materisls und supplies 198,531 Hinona
Serup metal 142,500 180327
Fuel 12472 14,0129
Construction muterials 7.AR3 5064
Orther 187,308 IR2.681

4076961 S.1454T4

A 2t 31 Decenber 2011 5 and 2014, inventories included scrap metal received from canriapes repairs and breakang

them down inlo serp,

TRADE ACCOUNTS RECEIVABLE

Az pl 31 December, trade acoounts receivilbile included the following:

2015 2014
Trade accounts recesvabie from refared partics (Note 28) TH2T3IS 16,043,705
Trade secounts recesvabie from thind partics 1, 76323 1 ASEEL3
94955 17436514
Lese. Allowange for doabiful debis (984.023) {363,991)
K. 405531 I'7.071. 527

Trade accounts receivable for services rendered (o related parties amounted 10 8 1% (2014; 92%) of ol trade
accounis redeivible. As ot 31 Decomber 2015 and 2014, trade accounts receivable primarily includes receivables

from customers baséd in the Republic of Kazakhstan,

The allowince Tor doubtiul debis rélates only o the amount of uade sceounts receivable from third parties. Trade

accounts receivible fram related parties are represented by amounts bverdue by liss than one year.

25
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
(i thousands of lengg)

An analysis of ave of unimpaired actounts receivable a3 at 31 December presented below:

215 2014
L than 60 days 4.263,366 16252597
64090 days 2,546,009 719,151
01120 duys 1,506,126 99 479
Total 8,405,531 1T.071.527

An analysin of age of impaired accounts receivable as ot 31 December presented below;

2015 014
D1-120 duys Joh Atk 164
over |21 dmys Y3657 324527
Totul K4, (123 6,00 |

As at 31 December, the Company's trade nccounts receivable were denominsted in the following currencies:

2015 2014
Tenge 8,405 531 17,034 394
US Dallar . (M0
Ruission Rouble - {043

§A05 53] 17071527

The movement in the allownnce for trode agcounts reegivable for the vears ended 31 December are as follows:

o018 2014
Allowance Tot doulrful debs ax ar thé bepinning of the yir (RIS N (L 1B.545)
Aeerued for thie yeur (619,032) (250,629)
Written of¥ during the yar againgt o previously created allowsnee . 4.553
Allwwinie Tor doubtiul debits us al the end of the year (OR4,023) (204,991

9.  OTHER FINANCIAL ASSETS

As at 3 December, other finunce nssets are represented by bunk deposits with maturity of more than 3 nuonths,
but less than one year:

pLITES 2014
Interest thoussand lalerest thousand
rate lenge rate lenge
JSC Teesmabatik 3% 6 015253 4.5%% 2 188200
JSC Eurnsian Bank 53% 68,003 5% 4000, 700
I8 Sherbank Russio 135 5,000 - -
1SC Karkommenshunk - - 4% 364,700
I5C Bank ConterCredin - - Th% 20,000
o0HE 256 6,004,600
Interest receivahle 1] 94 ShE
G088 514 i, 716, 168




JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
(in thousands of lenge)

1.

i1

As it 31 Décember, other inancial pecets were denominated in the fllowing currencies;

LIS Dollar
Tenge

OTHER PREPAID TAXES

Asal 31 December, other taxes recoverable ineluded:

Value added tax recoivarahle
Taxes recoverable ofher thim HCOInE Lk

OTHER CURRENT ASSETS

Ad'n 3] Decomber, olhier current ussels ing luded:

Other accounts receivable from reluied partics (Mo 25)
Audvamices pand to rolated partics (Note 25)

Oithven aecounts recetyable

Prepaid expenses

Advances pad o supplicrs

Claims

L= Allowance for doubiiul debits

2015 2014
8183 256 6,659, 1 68
5,058 $0.000
O 88514 0,700, 1 68
2015 2014
2044019 5,756,334
2016 846
1,646,935 5,757.484
2018 2014
3,920,843 :
2665071 204,017
1121250 796,445
139277 5,354
61,164 U8, | 35
18,421 .94
7.927.446 1135565
(0114,926) (464,144)
702152 674721

As gt 31 Decomber 2015 and 2014, other cummen! gssets were denomingled intenge.

The movement in the allowance for doubtiul debts for the years ended 31 Deécember comprised the lollowing:

Allowance for doubriul debits ot the beginning of the yeur

Accrued for the yeor

Wieittén of! during thie yeur againgg a previoudly ereated alfowance

Allowance for doubeful debis m the end of the year

2015 2014
(464,144) (269,173)
(440,752) (24,556)

- 30,585
(404,926) (464.144)
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS
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{ip thousands of tengo)

1. CASH AND CASH EQUIVALENTS

As it 3] December, cash and citsh equivalents includéed:

2018 2014
Short-term deposits Jatlaxdl 1]
Cush in bunk accounts 83T 457,021

4300619 48T 100

As at 31 December 2015 shont-term deposits are represented by bank accounts with imitial muturity of up to
3 months and annual interest ribe of 40%-44.5% (2014 antwal interest rate of 3.51%),

As 2131 December, cush and cash equivalents were denominsted in the following cumrencivs:

2015 14
Shortstenn depanits I tonge 3416240 85
Ciash in bank accounts in Rusdan Roulie 507974 147,545
Chash i bunk sesouwnty in lenge 252 430 246946
Caih in bank sccounts in LS Dollie 123,365 22 4ui
4,300,619 457109
13, NON-CURRENT ASSETS HELD FOR SALE
Asal 31 Decémber, bssets held for sale included:
2015 2004
“Emerald quarter™ admintsieative building 4,907 502 E
Frodght carvifiges held for sali 122397 2317
H9.94% inéredin Kniakbistn Carviige Codstruition Company LLI (Note 53 : 1,095,737
5,119,890 3318916

On 29 December 2015, the Company entered into agreement for sale of its share in the “Emenald quarer”
administrative building. meanwhile the ownership title has not been tranaforred to the buyer as at the reporting
date. The Company's management expects that the fair value less costs 1o sell this share will exceed (he total
carrving value of these sssets. Thus, neither at the reclassification of assets 10 assets clissified as held for sale, nos
at 31 December 2013, the impairment loss had been récogmnized.

4. EQUITY
As it 31 December, the Company’s share capital inclided!

Number of shares  lssued, aumber of Par value, Share capital,
suthorieed for shares T tenige in thousands of
insug lenge
AL 31 Deecmber 20115 123,000 (N 62303295 - 67,726,866
Shires paid - . - -
Al 31 December 2014 R UL 62 203 20% - 67,726, 566
Shares pand - T4l I MY 76l
Shares pail . 5,420 1,000,000 5,429,000
Al 1 January 2014 123 Did1 ) 62297, 16 | M) G2 297,106



JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
{in thousands of fengo)

According o decision of the Parent, Company share capital was formed by shares fnanced by property, plant wnd
cquipment represented manly by freight carringes contribued to Company s share capital during 2005 and 2004
ariel during the period from the: imception dote until 31 December 2003,

In. May 2013, the Parent contributed  additional property, plam and equpment o share capital of
5,429,760 thousand enge. This contnbution was registered in 2014

In 2015, the Company did not declare dividends on ordinary shares f(or the year ended 31 Decomber 2014,
Om 17 July 2004, the Company declared dividends on ordinary shares for the year ended 31 December 2013 of
313,074 thousand tenge.

INCOME TAX

In Kuzakhstan, where the Company operates, the income tax rate in 2015 and 2014 was 20%.

The income tux benefit for the years ended 31 December included:

1018 2014
Adjustmint in respect of prioe years (Nole 26) THLRI6 -
Deferrad nctime tax benelin 3019541 {7 2474700

{2276.605) {7.247.670)

A reconciliation of income tax benefit applicable 1o loss before taxation an the statutory income 1ax rate (o income
tax benefit was as follows for the years ended 31 December:

2015 2004

Loss before las (241,289 .008) (A0, 149891
Official 1ax mie 20% i

Theoretical tax Denelltat the statutory income tax rute (482578200 (9. 229.978)
Tax effect 0f expenses thist are ot deductible for iy purpomes

Addjustment of CIT for previsus years 742,936 156,485

Noi-deduutible gxperises 4,046,064 |82 455

Chinnge in unrecognized diferred 1ay assets 41192215 543 364

Tncomie tax benefit (2.276.605) {7.247.670)

=
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fin thowsands of lengo)

io.

Deferred tax bilances calculated by applying the statutory tax rates i effect ut the respective reparting dates (o
the temporary differences between the tax basis of assets and liabilities and the amounts reported in the
consolidated financial statemionts, are ws follows ot 31 December:

2015 2014
Delerred tax assels:
Tax lissen carvied forwind ITEEE.I2I0 914,726
Trade accounts receivihle 196,505 11995
Adjoastment 1o fiir value of loans given 151236 -
Accrued linbilities oemployees 32159 Jose
Other 21 .U8H 531,058
A9 20 400 3550701
I.'_Iul‘md tux Jhabdikes: _
Property, plisnt shd equipment and intanghle assen (48 474,305 (44,919 462)
P'repaid exponses {123,234) -
(438.597,629) (44,939 462)
Total pet deferred tax lubilities {10.368.220) {13,3687.761)

The Company has not recopnized deferned tax assels relating o mdexation of lisbilites on imtragroup loans. Tn
mmnpgement’s opimon, there 15 low probability thit there will be sufficient mexable meome wvailable in the future
against which such deferred 1ax assets can be wiilized: The wial wx effect of unrecogmzed tox sssets as al
31 December 2015 amounted 1o 41,192,215 thousand tenge (31 December 2014: 343,368 thousand ienge).

LONG-TERM LOANS

As at 3 December, long-term loans, including interest, were as follows:

Maturity dute Interest rale 2015 nia
Lang-term loaps:
European Bank of
Reconstruction and
Development
(“EBRD");
US Dollar LIBOR &-month
Loan | 13 Apnl 2020 depoists = 3.25% 10155499 L
LIS Dollis LIBOR 3-montli
Livan 2 L Noverniber 2018 deposits + 2059 A2 %44 0245 23,27 B2
JSC NWF Samruk
Kazyna 15 Septembir 2017 T2% i, DD, () 0, (M)
Irerest pavable 435400 30,798
103,139,150 90,277,862
Lesss qurrent portion (13,631 259) {7423 837)
$9,507.491 42,854,025
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NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
(in thousands of lenga)

As o1 31 December 2015 and 2014, loans secording 1o muturity dates were represented as follows:

Within: 05 2014

1102 yeus TR041.838 7.028,714
2103 yeurs 13,084,934 67025, 714
3104 yeurs 2258081 TO2R T4
4 105 years 11270400 121030
Ol 5 v - 5570719
Tl 89,507,891 B2 254 025

As at 31 December, the Company's long-tesm loans were depominated in (he following curreticies!

2015 2014
Tenge 60,192,000} 60, 192000
US Dallar 42947150 U085 862
L0, 139, 150 90277861

Omn 29 March 2010, the Company and EBRD signed # 10-year loan agreement for US Dollir 50,000,000, Interest
is payable semi-annually on 13 Aprl and 13 October. The principal is pivable in equal instalments semi-annually
starting from 13 April 2013 unil 13 April 2020, The Loan is guaranteed by K'TZh

On | December 2010, the Company and EBRD signed an 8-year loan agreement for US Dollar 200,000,000,
Unider the agreement, the Company receives two tranches as follows: tranche | is in tenge, and is worth up to the
equivalent of US Dollar 100,000,000, while tranche 2 is worth up to US Dallar 100,000,000, Interest is pavable
quarterly on 10 Februiry, 10 May, 10 August and 10 November, The principal i payable in equal instalments
semi-annually starting from 10 May 2013 until 10 November 2018, The loan is gaaranteed by KT7h,

As ot 31 December 2015, the Company negotinted 'with ¢reditors to change thresholds for financial covenants in
order o avoid the non-complinnce on obligations w ereditors. As at 31 December 2015, waiver was receivied on
eredit ugreement concluded with EBRID.

On 13 April 2011, the Company and JSC NWF Samruk Kazyna sigoed a loan agreememt for
60,000,000 thousand enge 1o purchase freight carmpges. The loa matarity date is 15 September 2017, Interest is
payable quanerly on 153 March 15 June, |3 Sepember 15 and 13 December; starong from 15 June 2011, The
prngipal is payable when the loan morores. The loan s guaranteed by KTZh

3
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17.

LONG-TERM LOANS FROM PARENT

As gt 31 Decomber, Jong-terin loong inclided:

Maturity dite Tnterest rate, per s 004
monthivesr anpum
e
JSCNC K12
Loan | T July 2042 6.95% 270,956,396 145,252,439
Loan 2 L0 July 2042 537R% 67,14 (00 36,470, 100
Loan 3 o Ocyobar 020 6.375% VE359,671 52,770,699
Interest idue on long-lenm
loans (Note 28) 3326018 499220
441050985 134,998 358
lng-resm lonns (3526 9L R) (4949 22300
A37210,067 234499158
Long-term porticn of loans to be repaid ag llows:
1015 2014
Between 1 105 yeors 95359671 -
Over 5 yenm J3.450.3% 234499138
437210067 234 499 |38

On 6 October 2010 KTZh Finance BV, u JSC Kastemirtrans subsidiary, tssued 10-year Eurobonds, which were
granted to KTZh and its subsidiary JSC Locomative. The loans were provided less Eurobond issue costs of
(L0035% of the loun amount. The inteeest mie consists of the Eurabond coupon rate, non-resident incame tax rate,
and the issuer’s margin sat according 1o the Netherlands™ law, Interest is payable semi-annually on & April and 6
October.

On 10 July 2012 the Issuer bsued Eurobonds of US Dollar 800,000,000 dye tb mahere on 10 July 2042 Interest
is payahle semi-annially on 10 January and 10 July, On 10 July 2012, KTZh Finance BV and JSC Kademirtrana
emtered intd an intergrotp loan apreement for US Dallar 800,000,000,

On 8 November 2012 the Issuer issuitd Eurobonds of US Dollar 300,000,000 1o mature on 10 July 2042 (tranchie
4), 1o the KTZh subsidiney - JSC Locomotive and the Compiany. The interest rate considts of the Eurobond coupon
rate, non-resident withholding income tux rate, and the margin set aceording to Meétherlands' Taw. Intérest is
payable semi-anmually on 8 May ind & November.

In comjunction with the replacement of the initial issuer KTZh Finsnce BV with KTZh on débl secunties issued
under tranches No. 3, 4 and 5 durmy 2014, the Company, 13 subsidinry KTZh Finance BY and KTZh concluded
an addendum o the imitial mirsgroup loan w reploce the mibal lender KTZh Finance BY with KTZh for lpons
received of US Dollnr 1. 290,000,000 (234,742,000 thovsand senge as al the pansfer dotes), The annual interes:
rute 18 6.95%, The mterest on loan 1 15 paynble semi-annually on 10 Japupry and 10 July, The interest on loan 2
i payable semi-annually on 10 January and 10 July. The annual interest rate i 5.578%:. The interest on loan 3 i
payable semi-anmually on 6 Apnland 6 October. The sonual intensst rote 5 6,.375%,

These loans are denominated in tenge and are indexed against the principal nmount in accordance with the
National Bank US Dollar exchange rate as at cach payment date and quarterly as at reporting dates for the purpose
of hability accounting.
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TRADE ACCOUNTS PAYABLE

As at 31 December, trade accounts paynhle included:

2015 2014
Accounts payuble to third partics 3.386.TE6 5213130
Accounts payable v relared parties (Note 28) 2 568,536 3,814,834
2985122 Q027 it

Asal 3| December 2015 and 2014, the Compary s trade accounts payable were muinly represented by sccounts
payable for propery, plant and equipment, inventaries, and the services for repairs of carrlages and wheel pairs,

Asat 31 December, the Company's trade accoumts payable were denominated in the following currencics:

2045 014
Tenge 4,338,501 5,597 453
Russian Rouhle 198637 97061
US dallur S18.124 33R.050
5935400 9027 b
TAXES PAYABLE AND OBLIGATORY PAYMENTS TO BUDGET
As at 31 December, taxes payable and obligatory payments to budget included;
015 2014
Withholding tax on non-residents 1,046,146 01,675
Pension fund contribulions 20 47372
Tnchividual income tax 17452 22451
Social tax 12,856 14,652
Social imwrance hiabifities 9,760 19,874
Others Sh.544 325,723
16152491 211,729

kE}
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10, OTHER CURRENT LIABILITIES

Az ot 31 Deeember, other current liabilities included:

1015 2014

Aglvanees reveived for carriage gpesior servides 1,440,764 2,43.2%
Advances récelved fdr carmisge ront services 647,107 o
Advances receival i’ sulis of s¢rap thetal 179,648 00,145
Advances reteived for freight servites 170,201 2000067
Linased vocatkon rescive 160,793 154,594
Tender participant's guarinices F3.420 58.134
Payables o employees 22364 40,703
Orher liahilines BTAN 4§3.703

4,620,727 4,762,739

As ot 31 December 2015 and 2014. other current liabilines were predominantly denominated in tenge.

1. REVENUE FROM SERVICES INCOME

Revenue from services provided for the years ended 31 December included:

Roverue from camidge aperlin services
Reverwe from rent of caminges

Revenue from freight rwarding

Onher snles revenue

Rovenue from carmages repairs

Fines recaived

2015 2014

43,210,947 83,194,920
20,163, 790 1B (59,135
3,074,544 1989861
1L.508.891 890,065
T L5519
357951 | Wb, S0

TLEINAS) 1,576,430

For the vear ended 31 December 2015, 86% of revenue from carnage operator services were genenited from

companies — residents of the Republic of Kazakhstan (2014: 97%),

22, COST OF SERVICES
The cost of services provided during the yeurs ended 31 December mcluded:

2015 2014
Railway 1ariffs 24,191,650 30.985,135
Depreciution and smortisution 21,325,730 21,184,749
Biepairs i freight camminges, jumstions and pars LT R 13 444,009
Materinls and supplies 5,186,162 T.014.6855
Persaniel costs, fneluding dhart-term provisiin 1 ATI NG | 520,187
Sevutity expueriics 234821 1643110
Onher services 1014915 |61 408

61,731,789 §5.374.547
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kN

Personne] cosis for the vears ended 31 Decomber ingluded:

2018 2014
Silnrics LT 1,350,753
Soetal s 162,606 166,647
(Recovery ) Accrual of unused vacations reserve {5.914) 1. 787
1. 473863 1,520, 8T
GENERAL AND ADMINISTRATIVE EXPENSES
General and administrative expenses for the years ended 31 December included:
s 014
Tanes A4 08K 401 2,194,954
Perstnnil costs, Including shon-term reservies 3651 1,505,291
Allowances for doubtful debis (Notes % and 111 1059 514 445,185
Deprecintion sl amortisition 293 04| 1,797
DOpemting lesue expetses 2312345 163370
Allowanees for netuarial ealeulutions in relation 10 employee retirement benefits U9 466 1,477
Profeaions] servides (consuliing, oudit and lopaly 54458 178,003
Other dervices i A 687,541
7918552 b, 1 16708
Stafl costa for thie vears ended 31 December included!
2015 014
Salares 1230224 I, 340,508
Stbind tux 146,312 163,532
Unuseil ymetion remne 12118 1,254
1. 390651 1.5(15,29]
FINANCE COSTS
Finance costr for the vears ended 31 December included:
2018 2014
Interest exponse on long-tesm loans 19360, 866 15032111
Interesi expense on long-termn loans from Purent 5 4A0057 148 411
Amonleation 6f o discount on Jeag-tenm loans 6516 4.t
24,907,439 21.265.601

FOREIGN EXCHANGE LOSSES

In 2015, the government and Nanonal Bank introduced o new monettry and credit policy based on inflaton
targetng, and mansitioned 1o'a freely Noating exchange mte. As the Company has transactions-and bank sccounts
mn foreipn currency, -and o lomn from KTZh that s indexed (Nowes 16 and 170, % net exchange loss for 2015 was
224,646,570 thousand tenge (2014: 40,661,974 thousand wenge) The currency risk is described in Note 27.
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L.

FINANCING AND CONTINGENT LIABILITIES
Contractual lahilities

As a1 31 December 2015, the Company had  contrmensal liabilities of 9437025 thousand tenge
(2014: 3. 233108 thousand tenge). which mclude obligations 10 purchase propeny plami and egquipment,
inventorics and services provided,

Livtgartion

The Company 5 subject to variogs legal proceedings relited o business opemtions, such as property damage
claims. The Company docs not believe that pending or threatened cliums of these types, individually or in
aggregate, are likely to have any material adverse effect on the Compitny s scparate financial position or results
of operations,

Compllance with legisliation

Since the Compuny has & dominant (monopolist) position as & platform opemtor, operating curmiages and lensing
railway camages, the regulator manitors anffs (prices) for these services.

The Company assesses the likelihood of occurrence of material liabilitics and acorues provisions in its epamte
financial statements only when it is probable that events giving rise (0 obligations will occur and the amount of
the liability can be reasonably estimated.

No provision his been mode In these separate fintincial sintements for any of the contingent ligbilities memioned
above, '

Contingeint labilitiey relatid to the Kozalhstan waxagtion nistem

Kazakhsiin legislative acts and regulations wre not alwavs clearly writlen and their interpretation ix subjict withe
optinions of local tax inspectors and the Ministry of Finance. Tnstances of inconsistent opiniions between local,
regionnl and national tax authonties are quite usual. The current regime of penalties and intérest on reported and
violations of laws, resolutions and regulations is severe, Penalties include the confiscation of the amounts at issue
(for currency low violations), snd fines of generally 50%6 - of taxes additionally acerued. Interest is assessed @t
22.5% Az a resuly, penaltics and mierest can result in omounts that are multiples of any imcorrectly reported taxes
resulimg i an understatement

Company management beligves that it has pmd or accrued all applicable taxes. Where practice concerning the
provision of taxes 18 unclear, the Company has accrved ax linbilities based on management's best estimute. The
Company's policy is 1o recognise provisions in the accounting penod in which a loss is deemed probable and the
amount i$ reasonably determinable

The risk in the application of a reduced rate of withholding tax for non-resident is possible, in the cases, when the
final (actual) recipient of the income may be other non-residents of Kazakhstan.

In view of the uncertainties dssocinted with the Kazakhstun tax system, potentinl txes, penalties and interest, of
any, may exceed the amount expensed 1o date and scerued is a1 31 December 2014, It is not possible o determine
thie amount of unasserted clamms that may arise, iCany, or the ikelibood of any unfavourable outcome,

The tax inspection ol the Departmient of state income of the Mimstry of Finance of the Republic of Kazakhstan
for 2010-2012 was completed on 26 June 2015; As a result of tax inspection an additional scerual of corporate
income wx for 2010 of 742,936 thousand tenge, late payment interest of 371468 thousand tenge and a fine of
38,523 thousand tenge. The Company paid the outstanding amount, but did not agree with the resolution, disputing
the Tax Commitice regolution in court. The Company dssesies the chinces of a positive case outcome a< probable.
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(T thousamss of fm

Insurance

The Company is obliged to toke out insurtnce agamst injunes o employees and linbility msurance of vehicle
ownet.

I 2013 and 2014, mignificant portron oF the Company s property, plant and equipment was not meared. [rwas not
msured agmnal business miermuptions and damage to third party property or the environment due to accidents at
its facilities or relating 10 15 operations,

Cuarantces

Omn 11 May 2006, the Issuer issued two Eurobond tranches for a total of US Dollar 800,000,680 to circulate outsade
of the USA in pccordance with Regulation 5 under the United States Seourities Act of 1933 On
11 May 2011, the Issuer repaid manche 1 of US Dollar 450,000,000, Under a trust agreement signed with the
lisuer and other Eurobond participants, the Parent, Compimy and JSC Locomotive provide jointly and
individuslly an uncomditional and irrevocablie guarantee of the timely repayment of the principal and acerad
interest on the Eurobonds,

On 6 October 2010, the Issuer issued Eurcbonds for a total of US Dollar 700,000,000 (Nate 17), in accordance
with Rule 144A/Regulation § under the United States Securities Act. Under a trust agreement signed with the
Issuer and other Eurobond participants, the Parent, Company and JSC Locomotive provide fointly and
individually an unconditional and irmevocable guarantee for the timely repayment of the principal and accrued
inferest on the Eurobands, The guarantee peciod is 10 years,

On 7 October 2014, the subsidiary KTZh Finance BV, KTZh and JSC Locomative entered inlo an additional prest
agréement to replace the initinl i=suer KTZh Finance BY with KTZh for the Eurobonds of US Dallar 700,000,000,

On 8 November 2012, the lssuer issued Eurobonds ol US Diollar 300,000 thousand (Noie 17), in sccordance with
Rule 144 A/Regulation S under the United States Secirities Aot Under the tusi agregment signed with the Issuer
and other Eurobond participants, the Parent. Company and JSC Locomotive provide jointly and individually an
unconditional and irrevocable guarantee for the timely repavment of the Eurobond principal and sccrued interest.
The guaraniee period is 30 vears.

On 3 December 2010, the Company provided guarantees under the loan ageeement between Kazakhston Carnoage
Construction Company LLP and ATF Bank for 1495000 theusand wage wmil 4 Decembier 2017,

On 19 Felsruary 2010, the Company provided guarantees under the loan sgreement between Kazakhsian Carnage
Consruction Company LLP pnd BRK for 679,542 thousand ienge for 8 years,

On 26 November 2012, the Company and Parent provided n guarantee for JSC Locomotive under the credit
agreement with J5C Locomotive to the US Export Import Bank for US Dollor 424,856,506, The guarantee penod
19 10 yeans.,

COm 26 February 2010 a bank loanagreement was signed by the Development Bank of Kazakhstan and Kazakhstan
Carringe Construction Company LLP for 1,450,542 thousand tenge. The loan was secured by equipment and
future cash receipis, Company and Kamkor Repair Corporation LLP guarantees. Due to the cancellation of the
transaction 1o sell a 69.94%, share in Kaxakhstan Carrtage Building Company LLP with Kamkor Wagon LLP,
gunrantee labilities had not transferred 1o the buyer as at 31 December 2015,

On 3 December 2010, ATF Bank and Kazakhstan Carringe Construction Campany LLP signid un agreement 1o
open 4 pon-renevwable credit ine oF 2428001 thovsand tenge with a dravdown option in tenge and in US Dollar.
The loan 14 secured by pledged equipment and future cash receipts, guaraniee of the Company of 1,495,000
thousand tenge. As disclosed in Note 5, on 21 December 2014, due (0 the cancellation ol the transaction w sell »
£9,94% share in Kazakhstan Carriage Building Company LLP with Kamkor Wagon LLP, warmn! Habilities had
not translerred to the buyer as af 31 December 2015,

On 20 Junc 2014, the Company and 15C Locomotive jointly provided a guarantee for the issuer KTZh 1o issue
debt securities in accordance with Rule 144A/Regulntion S under the United States Securities Act, for
IB5 000,000 Swiss Francs. Under o trust agreement signed with the. issuer and other bond participints, the
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Company and JSC Locomotive provide jointly and individually an unconditional and frrevocable guaraniee for
the timely repayment of the bood principal and actrued mterest. The goarnice period i 8 years.

On 20 June 2014, the Company and J1SC Locomotive jomtly provided a guaranoee o KTZh for debt securines in
accordance with Rule 144 A/ Regulation S under the Unived States Securities Aot Tor 100,000,000 Swiks Francs,
Under the trust agresment signed with the issuer and other bond parueypants, the Company and J5C Locomotive
provide jountly and individually an uneonditional and irrevocable guarantee for to tmely repayment of the bond
principal and acerved interest. The guarantee period 15 § years

As ai 31 December 20115 and 2014, the Company had no liabilines related to thess gunrantees.

FINANCIAL INSTRUMENTS AND FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Company's major financial instruments are loans, cash, short-term deposits and other financial msets, as well
s acoounts receivable and acoounts payable. Applicable risks to the Company s financial instruments are interest
rate risk, foreign currenicy risk and credit risk. The Company also monitors the market risk and ligusdity risk
wriging onall of is finuncial instrumenits,

Capitnl risk munagement

The Company manages capiial risk to ensure that it ¢an continue as a going concern maximising profits for its
Parent Compuny and optimising its debi to equity mtio,

The Cimpany’s capitnl structire includes share capital and remined camings as disclosed in the separate slatement
of changes in equity, '

Summary of significant sccouniing policies

The significamt sccounting policies ind adopted methods, including criteria of recogmition, basis for estimates and
the basis for recognition of income and expenses with respect 1o each class of linanicial assets, fAnancial Hahilities
and equity instruments are disclosed in Note 2 to the separate financial statements.

Objectives of financial risk management

Kisk managemeni 15 an essential element of the Company's operations. The Company momtors and manages
financial risks relating 1o the Company s operations through imemal reports on risks which describe the exposure
io nisk by the degroe and size of rsks. These naks mclude the market risk (incleding currency nsk, fur value
interest rate nsk and price nsk), liquidity nisk and interest rate nisk related 1w cash flow. The description of the
Company's risk mantgement policies in relation to those nisks follows

Interest rate risk

Interest nate risk is the sk of changes im market interest mtes which can result in o decrease on investment returns
and an increase in cash outllow due to bormowings, The Company limits the interest rate nsk by monitoring
changes in interest rates in currencies in which cash, investments and borrowings are denominated, and through
the receipt of borrowings with fixed and floating interest rates.

The Company's exposure to the intersst rate risk relales mainly (o deposits. other finuncial sssets and long-teem
borrowings (Notes 9, 16 and 17), The weighted average elfective interest rates were as follows for the years ended
31 December:

015 014
(%% per vear) (% per year)
Deposits: tenige 135% TH%
Deposits:. LIS Dollar 5. 4-5%n
Non-current deht Habilitles,
Long-termt loans: US Dallar 35R%0.95% TRAN
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Long-term loank: tenge T.2% 557E-1.9¢

Interest rate risk, sensitivity nnalysis

Mainly, changes in:interest rtes have an impact on loans, by changing their fair value (Hobilities with fixed
interest pates), or fiture cash Mows on them (lisbilities with Moating rates).

The analysis below presents sensitivity i terms of Muctuation of interest rates on non-dervalive imstruments ns
at the reporting date. As for the linbilities with floating interest mies, the anulysis was prepared based on the
mssumption that the amount of outstanding labilities remained outstanding for the whole vear In preparation of
management reporis on interest rate nsks for the key management of the Company, an assamption is mace that
the interest rate will be chonged by 1%, winch motches management s expectations regarding reasonably possible
fucanons of interest rates.

I¥interest rates on Liabilities were 1% more/less and all other varinbles remamed unchanged, the Company s profit
for the year ended 31 December 2005 and retained eamings as ot 31 December 2015 would decrenseinerease by
425,460 thousand tenge (2014: 295 827 thousand tenge).

Currency risk

The Company s short-term and long-term payables are denominated in US Dallar and recognised in tenge. The
decrease in the tenge/US Dollar exchange rate can resull in increased expenses. The Company limits foreign
curmency risk by monitoring chingess in exchange mies in the currencies - which its cash and loans are
detominated.

Foreign currency sensitivity analysis
The Campany s mainly exposed to change in US Dollar exchange rales.

The Following table reflevts the Company's senaitivity to 40%% increases and decrenses in the value of the tenge
with respect to the US Diollar . 40%% - is the sensitivity mte wsed in the preparation ef inteenal currency risk reports
for key manngement and represents management's evaluation of resonably pessible changes in exchange rates.
The setikitivity andlysis includes only outstanding monetiry positions in foreign currency and adjdats their balince
ut the end of the period taking into sceount o 40% chanjge in'exchange rates. The sensitivity analysis irncludes o)
cash by other financial assets ¢) loans; when cush, other financial assets and loans sre denominated in US Dollar.
The following 1able indicates chappes i financinl sssets and linbilitres, if the tenpe strengthens by 4006 with
tespect to the relevant currency. A positive figure indicates an increase in profits for the reporting period and
negative indivates & decrense in profits, I tenge wenkens by 40% with résprect (0 thie relevant currency, there will
be anequal ind opposite effecton profit.

LS Dallar effect
2015 2014
Finunge assets (24%2.6400 (1,343 5400
Finance lishilitics 193 800,903 53084454
Wer cffect 191218353 51.740.914

This mainly relates to the risk W the Company s Bank depasivs and long-term loans depominated in US Dollar a5
it year-end.

The carryang walue of financial sssets and fAnancial lisbilives desominuted 0 foreten ourrencics st
31 December is presented below:

Finance nascts Finance lahillties
2015 2004 s 014
US Dallur 206,621 6,71 7.698 454,502,259 2654227270
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Credin risk

The credit risk arising from counterparties” Grilure to meet the terms of agreements with the Company’s fpancial
instruments s usvally limited 1o the anmvounts, 1T any, by which counterparty labilities exceed the Company's
liabilines o these counterparties: The Campany’s policy provides for operntions with finoncial instruments to be
conducted with solvent counterparties. The maximum exposure 1o credit nisk s represented by the carrying value
of each financial nsser

Credit nsk concentration can anse in the event of seveml debts from one bormower or group of borrowers wath
similar borrowing terms, where there 15 a basis 1o expect that changes in ecopomic terms or othier circumstances.
can cqually affect their capacity to meet their obligations;

The Company's policy provides for constant control over transactions to be held with customers who have
mifequate gredit history, and that the tmnsactions do not exceed set credit Hmits,

As at 31 December 2015 the Company, primarily, placed cash on current and deposit accounts in banks with
credit ritings of at lesst “BY deeording o Suumdird & Poot's,

Market risk

Market nsk is the sk of possible fluctuations in the value of financial mstruments as 4 result, of chianges in market
prices. As the Company has a dominating market position, the risk of possible fluctuations in the value of the
financial instruments is remole

Ligquidity risk

The Company's Parend is linble for managiog loguidity risk having croated '8 liquidity. risk management syatem
for the Company muanagement that meets requirements for manuging liquidity and chort-term, medivm-term and
long-term financing. The Company mansges the ligaidity risk- by moiniaining adequate reserves, loans and
necessibile credit linss, monitoring potential and actual cash Mows and compiaring the oadurity dites of Gnancial
nssels and linbilities

In order 10 prevent cases of non-fulfiliment of oblipations to creditors as ot 31 December 2015 the Company
agreed to change the thresholds of financial covenants. Thus, the Group received a waiver on the nonuse of
financial ratios as of Decomber 31, 2015 as purt of the loan agreement with the EBRI.
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Liguicity visk lablex

The following wble reflects the Company s contractual terms for its non-derivative lnancial liabilities. The able
wits prepared uiing undiscounted cash fows on financial habilities on the basis of the earliest date at which the
Company will be required to pay. The table includes cash Nows for both interest and principal.

Welghited Uptod Imonths=1  1-5years  Over 5 yvars Total

BVETRRE monihy yueur
elfective
nterest rate
3 Décember 2015
Norr=dn r
Trade ncoaunts paynhle - 5955322 - - - 5935322
Other curroit lialilibe - 193,214 - - . 193,214
Long-termn loans with a _
variable intirest rate 1541 - 14645745 3133090 - 45971710
Long-termn Jouns with o fised
inberest rale S5RT-T-20M% <  33036H9 IT6.115457 EIHG21861 1,038 041,007
M December 2004
Trudde scctunts payible - 027,964 - - . 9027 064
Oy curment Tiabiltics - 582,540 - . . SE2.540
Laspig-term loans with a
variablie intened mte 3 20%-3.615% - BSTOS60 25,892,240 6R9.07T 35062177
Long-term loans with a finad
bivterasit rule S3R%-7.20% - 19813856 133060616 S10258,756 603,742,228

The Fallowing table reflects the expected miaturity dates of the Company's non-derivative financial assets. 1 was
prepancd based on the undiscounted contractual terms of financial esets, including interest to be recetved on
them, excapt when the Company expects the gash low ino dilferent period.

Welghiod Uptod Jmonths =1 1-Syvears  Over 5 voars Taital

average nonthy Year
effectivie
Interest rate

31 December 2015
Mon-intereat bowring,
Caih annd cash equivalenits - BE3, 779 - - - 81,779
Trmde secounls receivible - BA40553) - 054 023 - 09,580,554
Onhir Gurrent ndsets - 1121250 - - - 1121250
{nfered degring,
Cash and ceaeth equivalents APt 5% 3451286 . - = 34512586
Oiher finuielal socts S35 - i, 242 643 - - 6242643
31 December 2014
Nesn-interest hearing.
Cash am cash eguivalents - 457,100 - . - 457,100
Trade secounts ceceivahle . 17.071.527 . 364,591 - 17435
Ohibier current ansets - 21 5% - 454175 - 1 275,065
Other finnmce assets 4%-5% 0,742,454 . - 6,742,454
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Fair value of financial instrumenis

The following methods and assumptions were ased by the Company 1o estimate the falr value of fnancial
nstrurments!

Cash
The carrying value of cash approximates tis four value due 10 the shor-term manriry of these financial instuments
Trode and other accounts recetvable and payable

For assets and Habilities with maturity Jess than twelve months, the carrying amount approximates fair value due
to the short-term maturity of these finnncial instruments,

For assets and linbilites with maturny lomger than twelve months, the caormying amount represents the current
vilue of extimated futare cash flows discounted using market rates effective as at the end of the reporting year,

Loany

Average market rates on borrowed funds were as follows as at 31 December:

2015 2014
(%o por vear) ("% per year)

Tenge

| o5 yeurs 129 {0z
Over 5 years 03 TR
Forelign currmmicy

1 iy § yeiirs 5.1 g2
Over 3 ycars L. 9.6

As at 31 December 201 5, the fair valte of Tong-term Joans received from KTZh (as 9131 December 2014 received
from KTZh Finance BV) amounted 1o:

Maturity dafe 31 Decomber 31 December
Tranche No, 2018 2004
Nal 11 July 2042 271061618 144.983:372
N2 1) July 2042 67,015,514 36,404 000
Mel 6 Otoher 2020 LMD, T 484 S p09,.117
439.026,591 AR 006 489

Management of the Company believes that the camrying amount of the long-term loans, except those from KTZh,
i approximately equal o their fair value,

The fhir value hierarchy of the loans is level 2. There were no changes between the levels during the year.
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RELATED PARTY TRANSACTIONS

For the purposes ol these consolidated financip] staterments, porties are considered to be related iff one party hiis
the ahility to control the other party or exercise significant influence over the other party in miking financinl or
operational decisions. Aldo parties undér common control of the Group are considersd 10 be related. In
considering each possible relnted party relationship, attention is dire¢ied 1o the substance of the relationship, and

not merely the legal form.

Related parties may enter into transactions that unrelated parties might not, and transactions between related
partics may not be effected on the same terms, conditions and amounts a8 trankactions between unrelated parties

Amounts due to and from the related parties a5 at 31 December 2015 and 2004, and imnsactions with relned

parties (ineluding state-owned commercial entities) for the vears then ended are presented as follows:

Income from related pardes

KTZh

JSC Transpor Service Conire
RFL LLC

KTZh

K1Zh

JSC Transtelecom

ISC Transport Serviee Canine

J5C Locomnilve

Kambor Hepair Comporation LLP

JSC Trimsport Servioe Contre

J5C Pasienger Teunspostation

Ramkor Repar Corporation LLE

JSC Libeswmmntivie

J5C Alimaty Caminge Repair Plant

Seiautifie’ Researeh nstitute of Technalugy
LLe

JSC Kurikh Acadetny of Tronsport ind

Communication
Kamkor Repair Corporation LT
JSC Prssenger Transportation
15C Tranygwort Sendce Cemilire
JSC Locomuotive Servive Centre
JSC KTZ Express
J5C Temirdwilsu
J5C Raarniservice

Kamkor Repair Corportion LLIP
15¢C Remliomotive

J5C Transport Service Contre
JSC Lesozshim

Nature of the transaction

Rent oul carriinges
Operatipns
Operationg
Fines recesvend
Auxilinry services
Hewt, repuie servioes (ausdllary
services)
Carringe repair services
Rent out camiages
Rexit onit camriinges
Parking rent
Rl out clitritiges
Repuir services [auxtliory, services)
Repuir servives (auxilunry services)

Rent gt coamagos
Chihjers

Chthers

Furies recelved
Repair services (muitliory services)
Flres rocatved
Rent ouf comages
hers
Rent oul curriagies
Repair services
livventory sales
Repuir services (pusilinry services)
Fines reecived
Henr out carmages
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2015 2014
21210749 LL6ST 870
840,012 | 088 01y
1.H80,40% 709,716
EA,070 43204
82144 30,354
TT.076 67900
61,737 115,315
3%.140 61,323
23206 630,484
21910 0518
16227 23,006
6,070 .
4977 S
2.255 (W]
478 .
B -
372 =
i K90
0] 17600
200) 4,914
278 3
a3 $L1ITh
- 3'1?19'59
. 9,155
s a4
- 202
1
25,363,197 {5 310.454
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Purchases fram related parties
Nature of the transaction 2018 2014

KTZh Railway tarifls 13,740,394 30,285,204
PFLLLC Operations 3,608,416 520,189
JSC Transport Service Centrg Operations 1,952,539 34uR.273
Kamkor Repair Corporation LLP Freight curriage repairs L ROS, 197 §,303,662
KTZh brunch TaAe Building mainténance 238,230 264
1SC Militarised Railway Sedurity Socurity servives 734 K109 54 311

Floor space leade, repair, TS service. .

KTZh copywng, mining 204 K00 1,043,007
ISC Trmweloeam Rent 195,111 120,006
15C Tromsport Service Contre Frerght comage repairs 873540 -
I5C Transtelocom Telecommumication serioes 63,751 §0,127
KCCC LLP ltventory sales 1680 -
Scientific Rewsanch [nstinse of

Technalogy LLP Rent 16,741 3
JSC Pasgenger Transpottisticn Tickets 11,054 3.149
ISC Temircholsu Woater, drains 10629 10391
15C Temircholau Hem 06,574 6,425
Kambkor Repar Corporanon LLP Otbrers 4,048 9,000
ISC Vokezal-service Kem 1,681 1,658
JSC Transport Seryice Centre Others 242 1350
ISC Locomotive Service Centre Remt 42 . )
I5C Locamuitive Rent of locomotive treotion 133 -
KCCT LLP Camiige purchases . 10,080,033
Yertys service LLP Tank Muzhing 492 31
Karykun-South LLP Tank (lushing 417919
Kamkor Repair Corpaeation LLP Inventory sales 65,747
ISC Kazakh Academy of Transport and

Compmunication Rem 26942

21133362 35,644,715
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Trade nccounts receivable from related parties (Note §)

Nature of the trunsuction
KTZh Rent oul carmages
KCCC LLp Cormage purchases
RIL LLE Operatinons
ISC Transport Serviie Centie Carriape ropairs
Kumkor Repatr Corporstion LLP Cirmuapis fopain
JSC Locomornive Rent out carrisges
Branch of KTZh Trunkline Depariment Spuire part repaies
JSC KTZ Express Operatiois
JSC Pussenyger Truneportation Herit oual carriages
Branch of KTZh TsD Chperations
KCCO LLP Retit ot exrringes
IS0 Redentrunsservice Orperations
Branch of KT h ZRKD Houaing consbruction
ISC Kuctransservicoe Cirringo tepairs

Tramspon Scientific Ressarch lnstitote
LLp

IS0 Koadakh Academy of Tronppiit wod
Comummication

Selenti e research docutmentition

Scientific ressunch docurmeniaiion

Bogmyr Kotmir LLP Operntions
ISC Locomotive Carrimge repaio
J5C Ko TransOil Ciperptions

Other acconnts receivable on related party clalms (Note 11)

Nuture of the transaciion
KTZh Downtime claims
ISC Asivk Trans Downtime clams
Advances puid to related parties (Note-11)

Nature of the transaction
ISC KT Freight forwanding services
JSC Vistokmnshzavinl Onbers
JSC NC Kazukhstan Engineering. Spare parts
JSC Kampost Porstal sorvices
JSC NC KareMunniGas Onimaderi Fuel
JSC NG KaelransCies Almpk Fuel
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31 Deeember 31 December
013 2014
3,210,393 ;
2468231 4.53%.082
1, T33516 7H 304

158.554 B0 510
50,399 14,774
41069 566

| 445 125021
258 .
103 464

- 7475 249

- 2,604,045

- 1ol 16K

- 134,196

- B3.006

- 5,625

- 2,104

- 746

- 335

- 17
7627318 16,041,705

31 December 31 Decemiber

015 014

3. 753.427 .
167 416 -

3,020 843 -

3 December 31 December
015 4
2547241 184,247

105, D00 -
N5 16443
2042 20
|36 2

(£ 1.17%
2:0635,071 204017




JOINT STOCK COMPANY KAZTEMIRTRANS

NOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
{in thousands of lange)

Trade nccounts payable to related parties (Noie 18)

Nature of thi transaction A1 Decombwer 31 December
2015 g
RFLLLC Operations 1138544 1552
ISE Transport Service Centre Floor space lese R0M.599 1623534
ISCRTZN Rent out carmages 676 -
Branch of KT2h Ts2hS Aunilinry services 134,176 S92.00
KCCoLLP Curriuge prrthases 60,758 219,93%
JSC Militorised Railway Security Security services 19,650 45,407
JSEC Transelecom Telecommunication sarvics 26, 305 UL
JEC NC Kazukhistun Engineering Othens LEO0) .
ISC Kealentmnsservice Renl 3,106 -
ISC Temirzholu Water, drain, Noor space lesie | 662 228
1SC Pasdénger Transportation Tickets 1,109 L]
ISC Karrine Operaiions 223 -
JSC Voloealservice Reni 154 v
IS0 Karpwst Others 19 -
ISC Ay Carrisge Construction Pl Currlage opetations 14} B9
15C Koskhtelecom hers 8 -
Kamkor Repatr Corporation LLP Carriage repaiey - 1.269.253
I5€ Kamkh Academy' of Tronsport and _
Commuinisation Seminar 29,0564
JSC Trunupon Service Uenire Leuse 230
2. 508536 I R14.534
Advances received from related parties
Nature of the transaction 31 December 31 December
1015 2044
ISC KneMuiioiGow < refinery amd
markieting Carriijpe tperations 71,138
JSC Kinransservice Cringe Operiting 1. 540 -
JSC NC Kaeakhatan Engincering Carnage operations 1229 -
RFL LLC Carmrige operatinns o7 -
JSC KTZ Express Carringo operations 56 g
5T NAC Kazntomprom Caminge operations 19 =
Kazzne LLP Corriage opemtions 9 =
J5C Kedentramiservice Castinge operation 32937
75201 £12.937
Loans veceived from reluted parties apd Interest due (Notes 16 and 17)
3 December 2 Decémber
1S 2004
KTZh Prncipal AA7.210.067 134,494, 1 38
KTZh Interest puynlile 3826918 409220
ISC NWF Samruk Kazyni Principal £H0, 0000 4000 ) A0, 000
JSC NWF Somruk Kanni Intietest payablo 192 000 192,000
501 228 985 25,190,358

Ouistanding balanees ot yedr-end are unsecured, interest free, while setlement 8 made in cash. For'the yvears
ended 31 December 2015 and 2014, the Company did pot muke any allowance for doubtful debus relating to
amounts owed by related partics. This asseskment is underuiken each financial year by examining the financial
position of the related purty and the market in which the relutied party operates.
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MOTES TO THE SEPARATE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2015 (CONTINUED)
(in thousands of tenge)

Operations with state-owned commercial organisations as at 31 Decomber are presented as follows:

Nuture of the transaction 2015 2014

I5C Kedentmnsservipe Operations 5.218.3%. 6,471,545
JSC KapMumaiCias Onimden Operations 2555057 241 879
JSC KneMunniGas - refinery amd

ensriceting Operations 383160 -
ISC Bogatyr Komar Cperanons 19517 1402 440
J5C Kozeing 45,188 o127
1SC MO Rozaldston Engineering Ciperntiony 10,176 6,254
JSC Air Astang Cpemtions 10,002 2TATS
15C KaeTraneOil Operitions e 7 7 54649
15C KazMuniiGas Explonation

Production Opeations LSS 1.36%
ISC NAC Kazatomprom (JSC Ulbin

Metallurgical Flant) Rent out cmminges 057 5,557
ISC Samruk-Energy Operations 7 504
Bogaoyr Kaowur 1LP Finea 214 -
I5C Aryrau Intemational Airpon Operations 150
J5C Aktobe International Armrpon Operations 5
15C Pavlodan Airpon Oporations () -
JSC NC KaeMymaitios Uperntions - JITTA0
Katuo LLP Operntions . B.R6
JSC Intergann Céntral Asia Umperntions - U474

8,550,586 13,509,643

Remuneration to key munagemont personned of the Company

As at 31 December 2015 and 2014, key management persannel consists of 7 and |1 people, respectively,
Remuneration paid to key manngement personnel for the vears ended 31 December is represented a« folldws.

2015 014
Salaries TaAS0 125,561
Prension contribyutions b 193 R ]
Sucial tax 48 10,6494
Income mx 5A85 11450
Sodial contribulions 940 1.505
97.017 160,680

29, SUBSEQUENT EVENTS

In Junuary 2016, the Company sold ats share in administrative balding * Emerald Quarcer” for the total amount of
5,602,457 thousand tenge meluding VAT,
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